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Q1 Q2 Q3 Q4 Year
Post-Election -0.4% 4.7% -0.6% 1.3% 5.0%
Mid-Term 0.4% 0.9% -1.4% 7.2% 6.7%
Pre-Election 5.8% 5.5% 3.3% 1.6% 17.1%
Election 0.6% 0.8% 1.1% 2.2% 4.8%

QUARTERLY % CHANGES
PRESIDENTIAL ELECTION CYCLE

Dow Jones Industrials (1933 to 2009)
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The Election Cycle Sweet Spot 
50% S&P 500 / 50% NASDAQ 100 
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781.7 - Election Cycle Sweet Spot

1990 – 2009 

Election Cycle Sweet Spot 
Q4 Mid-Term Year, Q1-Q4 Pre-Election Year 

50% S&P 500 / 50% NASDAQ 100 
 
 

Q4 1990 – Q1 1992   57.95% 
Q4 1994 – Q1 1996   42.11% 
Q4 1998 – Q1 2000           107.27% 
Q4 2002 – Q1 2004   57.63% 
Q4 2006 – Q1 2008   19.66% 

 
Average:           56.92% 

       Cumulative Gain:    781.70% (as of 12/31/2008) 
     Cumulative Gain S&P 500:          404.30% (as of 12/31/2008) 
 

 
Last down period:  1931 (S&P 500) 

 
 

 
 
 
 
Disclosure:  Past performance is not a guarantee of future performance.  Indexes are not investment vehicles.  Index funds may 
vary somewhat from index returns due to management fees and portfolio structure.  The returns illustrated above are not returns of 
Alpha’s program since they do not include management fees or the cost of funds, trading, or other expenses.  To see the impact of 
these costs, please refer to the net of fees and expenses performance data for specific Alpha programs.  The illustration is designed 
to quantify the affect of a certain time period on representative market indexes. 
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50% S&P 500 / 50% NASDAQ 100 
Invested During Sweet Spots  

+ 
Barclays Capital 1-3 Year Treasury Index 

Invested Between Sweet Spots 
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18.4 - Election Cycle Strategy

4.5 - S&P:500
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Disclosure:  Past performance is not a guarantee of future performance.  Indexes are not investment vehicles.  Index funds may 
vary somewhat from index returns due to management fees and portfolio structure.  The returns illustrated above are not returns of 
Alpha’s program since they do not include management fees or the cost of funds, trading, or other expenses.  To see the impact of 
these costs, please refer to the net of fees and expenses performance data for specific Alpha programs.  The illustration is designed 
to quantify the affect of a certain time period on representative market indexes. 

20 Years Ended June 30, 2009
Annual Returns for Calendar Years

2009
Qtrs.

2 2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 1993 1992 1991 1990

Election Cycle Strategy 0.47 6.62 12.34 9.80 1.71 1.08 39.06 19.05 8.50 8.16 61.55 36.83 6.64 5.08 40.28 1.81 5.37 6.24 44.93 15.84



S&P 500 MONTHLY % PERFORMANCE
January 1950 to April 2008
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Average month-to-month % change in S&P 500. 
(Based on monthly closing prices.)
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Disclosure:  Past performance is not a guarantee of future performance.  Indexes are not investment vehicles.  Index funds may 
vary somewhat from index returns due to management fees and portfolio structure.  The returns illustrated above are not returns of 
Alpha’s program since they do not include management fees or the cost of funds, trading, or other expenses.  To see the impact of 
these costs, please refer to the net of fees and expenses performance data for specific Alpha programs.  The illustration is designed 
to quantify the affect of a certain time period on representative market indexes. 



Start Bullish 
Period (Nov)

Percentage 
Gain $1,000 

Start Bearish 
Period (May)

Percentage 
Gain $1,000 

Start Bullish 
Period (Nov)

Percentage 
Gain $1,000 

Start Bearish 
Period (May)

Percentage 
Gain $1,000 

1949 14.1 1,141 1950 4.0 1,040 1979 0.1 7,469 1980 13.3 653
1950 16.9 1,334 1951 (0.3) 1,037 1980 5.2 7,856 1981 (12.3) 573
1951 (0.7) 1,325 1952 3.3 1,072 1981 0.2 7,874 1982 16.1 665
1952 3.3 1,369 1953 (0.9) 1,063 1982 22.3 9,628 1983 1.0 671
1953 15.3 1,578 1954 10.8 1,177 1983 (3.6) 9,285 1984 2.2 686
1954 20.0 1,894 1955 7.7 1,267 1984 3.3 9,591 1985 10.2 756
1955 13.0 2,140 1956 (6.6) 1,183 1985 30.5 12,519 1986 4.7 791
1956 3.7 2,219 1957 (11.4) 1,048 1986 24.5 15,588 1987 (14.7) 675
1957 4.6 2,320 1958 17.8 1,235 1987 2.1 15,923 1988 5.5 712
1958 15.2 2,674 1959 3.3 1,276 1988 11.4 17,739 1989 10.5 787
1959 (5.5) 2,526 1960 (5.0) 1,212 1989 1.9 18,081 1990 (9.4) 713
1960 18.7 2,999 1961 2.2 1,238 1990 20.3 21,757 1991 4.4 744
1961 (4.0) 2,878 1962 (12.7) 1,081 1991 9.5 23,815 1992 (4.0) 715
1962 21.8 3,504 1963 5.2 1,137 1992 6.9 25,460 1993 6.7 763
1963 9.5 3,835 1964 5.6 1,201 1993 0.5 25,578 1994 5.7 806
1964 6.8 4,095 1965 3.1 1,238 1994 11.9 28,622 1995 8.7 877
1965 (4.8) 3,899 1966 (11.8) 1,092 1995 15.2 32,971 1996 10.1 965
1966 11.1 4,332 1967 (1.9) 1,071 1996 19.6 39,447 1997 3.2 995
1967 4.5 4,527 1968 3.6 1,110 1997 22.9 48,487 1998 (6.1) 935
1968 0.7 4,558 1969 (10.7) 991 1998 27.5 61,823 1999 (2.1) 916
1969 (17.1) 3,779 1970 6.5 1,055 1999 (2.3) 60,384 2000 4.7 959
1970 24.1 4,688 1971 (10.5) 944 2000 (1.6) 59,424 2001 (15.9) 806
1971 11.3 5,216 1972 2.4 967 2001 10.3 65,523 2002 (16.1) 676
1972 (0.2) 5,207 1973 0.3 969 2002 1.6 66,573 2003 14.9 777
1973 (11.6) 4,605 1974 (21.3) 763 2003 5.2 70,036 2004 (2.7) 755
1974 28.6 5,920 1975 (2.3) 745 2004 3.6 72,531 2005 0.5 759
1975 18.0 6,985 1976 (2.2) 729 2005 9.2 79,202 2006 6.0 805
1976 (2.5) 6,809 1977 (13.0) 634 2006 9.6 89,811 2007 5.2 847
1977 1.3 6,897 1978 (4.4) 606 2007 (4.8) 82,666 2008 (28.5) 605
1978 8.2 7,464 1979 (4.9) 577 (Source:  Jay Kaeppel, Seasonal Stock Market Trends, Wiley, 2008)

Dow Performance 
 

November 1 through Third Trading Day of May 
versus 

Fourth Trading Day of May through October 31  
 

1949 - 2009 
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Disclosure:  Past performance is not a guarantee of future performance.  Indexes are not investment vehicles.  Index funds may 
vary somewhat from index returns due to management fees and portfolio structure.  The returns illustrated above are not returns of 
Alpha’s program since they do not include management fees or the cost of funds, trading, or other expenses.  To see the impact of 
these costs, please refer to the net of fees and expenses performance data for specific Alpha programs.  The illustration is designed 
to quantify the affect of a certain time period on representative market indexes. 



Power Period One = Last two days of October, first two days of November
Power Period Two = Last six days of November, first three days of December

Power Period Three = Last seven days of December

Year
Power Period 

One
Power Period 

Two
Power Period 

Three
Total Return

Total Return 
With 1.5 Beta

1979 2.37% 6.05% 1.85% 11.06% 16.60%
1980 1.33% 0.12% 2.16% 3.06% 5.40%
1981 3.11% 2.18% 0.12% 5.48% 8.40%
1982 2.72% 2.64% 2.30% 7.85% 12.00%
1983 -0.91% 0.73% 1.36% 1.17% 1.80%
1984 0.53% -2.26% 0.79% -1.00% -1.50%
1985 1.02% 3.27% 1.58% 5.97% 9.20%
1986 1.18% 3.00% -1.38% 2.77% 4.20%
1987 10.80% -5.20% 0.49% 5.55% 8.40%
1988 0.21% 2.48% 1.98% 4.73% 7.20%
1989 0.17% 1.08% 3.33% 4.62% 7.10%
1990 0.55% 5.26% 1.24% 7.15% 11.00%
1991 1.08% -0.17% 7.56% 8.53% 13.40%
1992 0.92% 2.89% 2.79% 6.73% 10.30%
1993 1.64% 1.16% 3.19% 6.09% 9.30%
1994 0.60% -1.55% 3.99% 2.99% 4.60%
1995 2.17% 3.92% 3.22% 9.59% 15.00%
1996 0.55% 3.01% 1.82% 5.46% 8.40%
1997 1.73% 0.75% 3.99% 6.58% 10.00%
1998 4.27% 0.18% 4.93% 9.61% 14.90%
1999 3.70% 0.75% 5.95% 10.69% 16.70%
2000 5.58% 1.20% 5.48% 12.70% 18.70%
2001 0.88% 5.93% 1.37% 8.32% 12.90%
2002 4.91% 0.58% -0.06% 5.45% 11.00%
2003 1.34% 3.72% 1.85% 7.05% 10.70%
2004 -0.29% 4.61% 0.84% 5.18% 8.00%
2005 5.21% 1.15% 0.09% 6.51% 9.90%
2006 -2.05% 0.72% 0.73% -0.60% -1.10%
2007 -2.86% 3.52% 1.39% 1.95% 2.30%
2008 10.86% 11.34% 5.13% 29.76% 38.60%

Total Quarters = 30 Average Quarter Return = 9.7%
Losing Quarters = 2 Market Exposure = 8%

Win Rate = 93.3% Total Return = 1580%
Largest Quarter Loss (1984) = -1.5% R2000 B+H = 1162%
Largest Quarter Gain (2008) = 38.6% Average Gain Per Trade = 3.26%

Russell 2000
Fourth Quarter Power Periods

1.5 BETA STATISTICS
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Disclosure:  Past performance is not a guarantee of future performance.  Indexes are not investment vehicles.  Index funds may 
vary somewhat from index returns due to management fees and portfolio structure.  The returns illustrated above are not returns of 
Alpha’s program since they do not include management fees or the cost of funds, trading, or other expenses.  To see the impact of 
these costs, please refer to the net of fees and expenses performance data for specific Alpha programs.  The illustration is designed 
to quantify the affect of a certain time period on representative market indexes. 



 
Three Fourth Quarter Power Periods x 1.5 Beta 
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756.7 - Q4 20 x 1.5 Beta

387.5 - 8% GROWTH LINE

1989 – 2009 

Fourth Quarter Returns of Three “Power Periods” 

Using the Russell 2000 Index Raised to 1.5 Beta 
 
 

Power Period #1:  Last two days of October, first two days of November 
Power Period #2:  Last six days of November, first three days of December 
Power Period #3:  Last seven days of December 
 
1989:   7.10% 1994:    4.60% 1999:  16.70% 2004:    8.00% 
1990:  11.00% 1995:  15.00% 2000:  18.70% 2005:    9.90% 
1991:  13.40% 1996:    8.40% 2001:  12.90% 2006:  (1.10%) 
1992:  10.30% 1997:  10.00% 2002:  11.00% 2007:    2.30% 
1993:    9.30% 1998:  14.90% 2003:  10.70% 2008:  38.60% 

 
                Total Return:    756.7% 
S&P 500 Total Return:    404.3% 

 
 

 
�
A��	����������'5����	���������	�������
�	���������������
����������	���	������
%�0�����	������������	���	���
�%%�)2���������������������	������	����������
���	����	������A��	������������	���������:;�055�	���	����1�)2�����������
 
 
 
 
 
 
Disclosure:  Past performance is not a guarantee of future performance.  Indexes are not investment vehicles.  Index funds may 
vary somewhat from index returns due to management fees and portfolio structure.  The returns illustrated above are not returns of 
Alpha’s program since they do not include management fees or the cost of funds, trading, or other expenses.  To see the impact of 
these costs, please refer to the net of fees and expenses performance data for specific Alpha programs.  The illustration is designed 
to quantify the affect of a certain time period on representative market indexes. 
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